ENDOWMENT CARE
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An endowment/perpetual care fund is an essential financial component of any
cemetery. Cemeteries are depleting assets, i.e. the land (asset) is used to develop graves,
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interment spaces upon which endowment care has been collected. The second expense
is regular required repair and maintenance of cemetery infrastructure, including roads,
buildings, and fences/entrances.

When parochial cemeteries served smaller communities of permanent residents to a
location, two different approaches were customary, i.e. the collection of annual care
and/or families actually going to the cemetery on a regular basis and attending to the
care of their own family plots. Neither of these approaches is considered viable today
and thus it is necessary to fully endow the cemetery to assure that its care actually
reflects what Catholics believe about the dignity of the baptized and the absolute worth
of every individual human person.

A parochial cemetery care fund must be secured by using a legally constructed true
endowment, i.e. once money has been deposited in the endowment care fund, it remains
there. The corpus or body of the account must always remain intact. The care fund
needs to be invested to generate earnings, both short and long-term.
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CATHOLIC PARISH CEMETERIES

RECOMMENDED NORMS

The following endowment care norms are recommended for parochial cemeteries.

L. No more than 50% of the annual earnings should be removed from the care fund.
Once removed, funds must be used for maintenance of interment spaces upon
which care has been paid in full and the infrastructure elements of the cemetery.
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quarterly basis. More active cemeteries should deposit monthly.
5. On installment purchases, when software is not used/available to calculate

percentages of each payment to various categories, i.e. space, care, interest,
commissions, overrides, applicable taxes, the care fund collection/deposit falls
immediately after satisfaction of taxes and commissions/overrides.

CALCULATING REQUIRED CARE FUND

There are various approaches to determining the required size of an endowment care
fund. We believe the simplest and most reasonable approach for parochial cemeteries is
to examine actual maintenance cost of the property, including infrastructure, over the
most recent 5-year period and then calculate the size of a fund that would be required to
generate a return to satisfy this need while addressing inflation impact.
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ENDOWMENT CARE

ORDINARY MAINTENANCE EXPENSES
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